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PART 1 


2. MAYOR’S REPORT 


MAYORAL 2012/2013 BUDGET SPEECH 


Honorable Speaker, Cllr ZS Ngubeni 

Deputy Mayor of Dannhauser Municipality Cllr VM Ndaba 

Members of the Executive Committee of Dannhauser 

Councillors present 

Officials and all protocol observed 

Greetings to all 

I thank you Mr. Speaker, I would like to greet you and all members of the council and 
officials, I present this Draft Annual Budget for 2012/2013 financial year as outlined in 
the Municipal Finance Management Act. (MFMA, SectionlS of Chapter 4) in relation to 
the tabling of this draft annual budget, I would like to highlight the following items: 

Total Operating Budget : R56 123 378 

Total Capital Budget : R36 195 220 

Total Budget : R92 318 598 

Honourable Speaker, this budget reflects the wishes and aspirations of the people of 
Dannhauser and it is aligned with the priorities set by Treasury (circular 58 & 59) and it 
is in line with the Dannhauser SDBIP and IDP priorities which according to my 
administration’s point of view should be implemented at a Local Level after considering 
the needs of the Community, I would like to grant council members a chance to look into 
the content and more details are contained in the attached draft annual Budget. 
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As I conclude I would like council members to have in mind the need to provide quality 
services to our community when considering this draft annual budget, I thank you for 
this wonderful opportunity granted to me to present this budget to the Council of 
Dannhauser. 

I thank you. 


3. BUDGET RESOLUTIONS 


On 30*'^ March 2012 the Council of Dannhauser Local Municipality met in the Council 
Chambers of Dannhuser Municipality to consider the draft annual budget of the 
municipality for the financial year 2013/14. The Council approved and adopted the 
following resolutions: 

1. The Council of Dannhauser Local Municipality, acting in terms of section 24 of the 
Municipal Finance Management Act, (Act 56 of 2003) approves and adopts: 

1.1. The draft annual budget of the municipality for the financial year 20113/14 and 
the multi-year and single-year capital appropriations as set out in the following 
tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table A2 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal 
vote) as contained in Table A3: 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure) as 
contained in Table A4: and 

1.1.4. Budgeted Capital Expenditure by vote, standard classification and funding 
as contained in Table A5 
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1.2. The financial position, cash flow budget, asset management and basic service 
delivery targets are approved as set out in the following tables: 

1.2.1. Budgeted Financial Position as contained in Table A6; 

1.2.2. Budgeted Cash Flows as contained in Table A7; 

1.2.3. Asset management as contained in Table A9; and 

1.2.4. Basic service delivery measurement as contained in Table AlO. 

2. The Council of Dannhuaser Local Municipality, acting in terms of section 75A of the 
Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts 
with effect from 1 July 2012: 

2.1. The tariffs for property rates and tariffs for other services - as set out in 
Annexure A 


4. EXECUTIVE SUMMARY 


4.1. OVERVIEW OF THE MUNICIPALITY 


The Dannhauser municipality is located in the Amajuba District Municipality (ADM) in 
the north- western corner of the KwaZulu-Natal. The 2007 Community Survey 
(STATSSA) indicated that the population of the municipality was estimated to be 91 366 
people which is down on the 2001 census which indicated that the municipality had 
102 779 people. The urban and commercial core of the municipality is focussed on the 
erstwhile TLC of Dannhauser. Large concentrations of people and poverty are located 
north of the erstwhile TLC of Dannhauser in the tribal areas of the Buffalo Flats in the 
following four Traditional Houses: 


Ingwe Traditional Council; 
Emalangeni Traditional Council; 
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• Ubuhlebomzinyathi Traditional Council; and 

• Gule Traditional Council 

The Dannhauser municipality is largely rural, which like many rural communities of 
South Africa, is characterised by high rate of HIV/AIDS, and other diseases, poverty, 
unemployment, lack of business development opportunities and attraction and poor 
levels of economic development. The priority areas of the local community are to 
improve local economic development through LED programmes, skills development, 
spatial planning and land use management. 

Dannhauser Municipality is one of the Local Municipality that falls under Amajuba 
District situated in KwaZulu Natal Province. The district as a whole is facing decline in 
GGP in all sectors. The economy of the district has experienced a change from a 
dominant manufacturing base to services base. There has been some growth in the 
trade, construction and community services sectors. Although the district as a whole 
has a number of challenges due to the declining economy a lot of initiatives are 
underway to revive the economy. 

Institutional Arrangements 

The Municipality has seven Departments namely: 

• Office of the Mayor 

• Office of the Municipal Manager 

• Financial Services 

• Corporate Services 

• Technical Services 

• Community Services 

• Development and Planning Services 

4.2 COUNCILLORS, EXECUTIVE COMMITTEE AND OFFICIALS 

EXECUTIVE COMMITTEE 
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DESIGNATION 

SURNAME & INITIALS 

PORTFOLIO 



COUNCILOR 

Mayor 

Mrs.JP Phakathi 

Council 

Deputy Mayor 

Mr. VM Ndaba 

Council 

Speaker 

Mr. ZS Ngubeni 

Council 

Executive Committee Member 

Mr. MA Sibeko 

Council 

Executive Committee Member 

Ms. TV MAbanga 

Council 

Executive Committee Member 

Mr. BW Nkosi 

Municipal Manager 

Executive Committee Member 

Mr. DL Walker 

Technical Services 

Executive Committee Member 

Mr. JH Roeloffse 

Community Services 

Executive Committee Member 

Mrs. S Narothum 

Corporate Services 

Executive Committee Member 

Mrs. NP Ntuli 

Accountant Income 

Executive Committee Member 

Ms NP DIamini 

Accountant Income 


COUNCIL 


DESIGNATION 

SURNAME & INITIALS 

Speaker 

ZS Ngubeni 

Councillor 

TV Mabanga 

Councillor 

MA Sibeko 

Councillor 

NM Majola 

Councillor 

MP Sithole 

Councillor 

NS Hlongwane 

Councillor 

HV Mdakane 

Councillor 

LL Nxumalo 

Councillor 

MA Ngidi 

Councillor 

AH Buthelezi 

Councillor 

NJ Mhlungu 

Councillor 

ES Kunene 
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Councillor 

AN Radebe 

Councillor 

SN Ndlovu 

Councillor 

PP Nene 

Councillor 

NGJ Manyathi 

Councillor 

MA Buthelezi 


SENIOR OFFICIALS 


DESIGNATION 

SURNAME & INITIALS 

Municipal Manager 

WB Nkosi 

Manager Corporate 

S Narothum 

Manager Technical 

DL Walker 

Chief Financial Officer 

BB Mdletshe 

Manager Community 

JH Reoloffse 

Manager Planning & Development 

P Ndlovu 


4.3. MEDIUM TERM BUDGET 2012/13 TO 2014/15 
INTRODUCTION 


The purpose of the 2012/13 medium-term budget is to comply with the Municipal 
Finance Management Act (No. 56 of 2003) and is a financial plan to enable the 
municipality to achieve its vision and mission through the IDP which informs the 
Dannhauser Municipality’s five-year programme and community/stakeholder inputs. 

The tabling of the 2012/2013 budget was a statement of our commitment to the people 
of Dannhauuser, proposing a total budget of R92 313 million, comprising R36 195 
million for capital and R 56 123 million operating budget. The 2012-2015 multi-term 
budget posed many challenges and obstacles which had to be addressed and 
accommodated by the limited financial and other resources. The budget has been 
prepared in terms of the new Budget Format and Reporting Regulations. The tabling of 
draft budget was as a journey towards consultation processes with communities. 
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4.3.1 OPERATING BUDGET 

4.3. 1.1 Revenue 

The Council of Dannhauser decided not to increase the tariffs due to an increase of 
unemployment in Dannhauser. The Municipality renders the following services namely; 

• Assessment Rates 

• Refuse 

The rates revenue is projected to stand at R8.3 million and the Refuse is R783 
thousands in the 2012/13 financial year. The Municipality has increased the tariffs for 
building plan fees by 6% according to the MFMA Circular 58. 

Total grant allocations to fund operating budget are expected to be R45.5 million, being 
the equitable share, and capital grants amount to R36 million worth of grants. The 
equitable share allocation to be received from National Government increased from 
R40.6 million to R45.5 million (R45.5 million). Revenue from investments interest is 
projected at 1.2 million, being an increase of R81 thousand from the allocation of Rl.l 
million for the 2011/12 financial year. Total revenue for the 2012/13 financial year is 
estimated at R92 318 597 Million inclusive of revenue from rates assessment, refuse 
and licensing services. 

4.3.1.2 Expenditure 

4.3. 1.2.1 Employee Related Costs: R28.7 million (31% of Total Expenditure) 

Employee related been increased by 7%. In terms of the Collective Agreement on 
Wages and Salaries signed by the Local Government National Bargaining Council, 
salaries increases for 2012/13 financial year will be based on the average inflation rate 
plus 2%.The average increase in the consumer price index for the last financial year 
was estimated at 4%, hence an increase of 8% is still considered adequate, also 
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considering the fact that some of the vacant posts may be delayed to be filled in the 
2012/13 financial year. Salaries budget will therefore be increased from R19 884 to R28 
761 million (44% from adjusted budget). 

4.3. 1.2. 2 Councillor Remuneration: R4.7 million (5% of Total Expenditure) 

Expenditure of Councillor Allowances is expended to increase from R4.1 million to R4.7 
Million (R693 000). This represents an increase of 7% from the 2011/12 adjusted 
budget. 

4.3. 1.2.3 Repairs and Maintenance: R5.3 million (6% of Total Expenditure) 

Expenditure on repairs and maintenance is expected to decrease from R5.9 million to 
R5.3 million from the 2011/12 adjusted budget. This represents a decrease of 10% 

4.3. 1.2.4 General Expenses: R21 million (23% of the Total Expenditure) 

Other general expenses are expected to decrease from R22.6 million to R21 million. 

This represents a decrease of R1.6 million (7%). This is due mainly due to an exercise 
undertaken by the entire municipality to reduce operating expenses drastically. 
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KZN254 Damhauser - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 


Vote DescripdcNi 

Ref 

2008/9 

2009/10 

2010/11 


Cunent Year 2011/12 


2012/13 Medium Term Revenue & 
Expeixliture FramEV\/Drk 

Rthousand 

1 

Audited 

CXitcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

&jdget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2012/13 

Budget Year 
+12013/14 

Budget Year 
+2 2014/15 

CacNtal exoenciture - Vote 

Multi-vear exoenditure tobeaporooriated 

Corporate Services 

2 



431 

471 

471 



810 

183 

196 

Budget & Treasury 


- 

- 

3,041 

1,300 

1,300 

- 

- 

1,325 

1,807 

1,811 

Technical Services 


- 

- 

17,497 

20,982 

24,032 

- 

- 

21,004 

23,078 

24,895 

Cormunity Services 


- 

- 

1,863 

3,206 

2,956 

- 

- 

1,073 

1,071 

1,225 

Protection Services 


- 

- 

503 

250 

350 

- 

- 

830 

299 

320 

Development Planning 


- 

- 

950 

840 

3,140 

- 

- 

1,100 

927 

1,011 

Municipal Manager 


- 

- 

161 

50 

50 

- 

- 

54 

57 

61 

Indirect Project 


- 

- 

- 

12,000 

12,000 

- 

- 

10,000 

7,500 

- 

Vote 9 - [NAIVE CFVCTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAIVE OF VCHE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAIVE OF VCHE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAIVE OF VCHE 22\ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAIVE OF VCHE i:^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAIVE OF VCHE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAIVE OF VCHE 1^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

24446 

39,099 

44299 

- 

- 

36,195 

34922 

29,519 

Sinale-vear ^cnenditure to be apptxxxiated 

Oorporate Services 

2 











Budget & Treasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Technical Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Oommunity Sen/ices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Protection Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Development Planning 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Indirect Project 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAIVE OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAIVE OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAIVE OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAIVE OF VOTE 22\ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAIVE OF VOTE i:^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAIVE OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAIVE OF VOTE 1^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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CEiptal single-year expendiUire sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Captal Expenditure - Vote 


_ 

_ 

24,446 

39,099 

44,299 

_ 

_ 

36,195 

34,922 

29,519 

CcicNtal Exoencfiture - Standcird 












Governance and ackrirastreition 


- 

- 

3,783 

2,171 

2,171 

- 

- 

2,188 

2,047 

2,068 

B<ecutive and council 




311 

400 

400 



54 

57 

61 

Budget and treasury office 




3,041 

1,300 

1,300 



1,325 

1,807 

1,811 

Corporate services 




431 

471 

471 



810 

183 

196 

ConmuTMtyand ptAjlic setfety 


_ 

_ 

2,366 

3,456 

3,306 

- 

- 

1,903 

1,370 

1,544 

Cormunity and social services 

Sport and recreation 




1,863 

3,206 

2,956 



1,073 

1,071 

1,225 

Public safety 

Housing 

Health 




503 

250 

350 



830 

299 

320 

Economic and en\/irormientaI sen/ices 


- 

- 

950 

840 

3,140 

- 

- 

1,100 

927 

1,011 

Planning and development 

Road transport 

Environmental protection 




950 

840 

3,140 



1,100 

927 

1,011 

TracMng s&vices 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

_ 

Electricity 

\/\/bter 

\/\/feiste vvater management 

\/\/feiste management 












Other 




17,497 

32,982 

36,032 



31,004 

30,578 

24,895 

Total Cap^ Expenditure - Stcindcird 

3 

_ 

_ 

24,596 

39,449 

44,649 

_ 

_ 

36,195 

34,922 

29,519 

Funded by: 












National Government 




16,507 

34,577 

29,377 



30,654 

29,745 

23,699 

Provincial Government 




- 

237 

237 



450 

632 

755 

District Munidpality 

Other transfers ard grants 




8,089 

4,635 







Transfers recognised - capital 

4 

_ 

_ 

24,596 

39,449 

29,614 

_ 

_ 

31,104 

30,377 

24,454 

Public contributions & donations 

5 











Borrowing 

Internally generated fuixls 

6 





15,035 



5,091 

4,946 

5,494 

Total Capita] Funding 

7 

- 

- 

24,596 

39,449 

44,649 

- 

- 

36,195 

35,323 

29,947 
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5. SUMMARY OF CAPITAL EXPENDITURE 


DISCRIPTION OF ASSETS 

AMOUNT 

Motor Vehicle 

250 000 

Computer Equipment 

20 000 

Electronic Filling System 

500 000 

Equipment & Furniture 

193 400 

Mast Light 

700 000 

Finance Management Grant 

1250 000 

Street Lights 

200 000 

Town Parking, Civic Centre 

1000 000 

Town Development 

500 000 

Rural Roads 

9 237 187 

Sport centre 

9 366 813 

Rural Housing Infrastructure 

160 000 

Community Participation 

200 000 

Library 

90 000 

Radios for Technical and Community 

30 000 

Bicycle stands 

7 500 

Roller 

225 320 

Transport for workers and equipment 

350 000 

Speed Machine 

60 000 

Trafcom System 

50 000 

Traffic Vehicle 

400 000 

Robot 

310 000 

Municipal System Improvement 

800 000 

LED Farm Project 

250 000 

Rural housing ( from Human Settlement) 
RDP houses 

10 000 000 

TOTAL 

36 195 220.00 
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4. ANNEXUREA 


Dannhauser Municipality has resolved to determine rates payable on all rateable 
property within the area of Dannhauser Municipality for the year 1 July 2012 to 30 June 
2013, as the following cents in a rand on the market value of the property as stated in 
the valuation roll. 


Code 

Category Description 

Proposed 

R/Randage 

2011/12 

Proposed 

R/Randage 

2012/13 

1% 

increase 

AGA 

Agricultural properties used for agricultural 
purpose 

0.2225/R 

0.2225/R 

AGB 

Agricultural Properties used for other business 
and commercial purposes 

3.10C/R 

3.10C/R 

ASA 

Small holdings used for agricultural/residential 
purpose 

0.2225/R 

0.2225/R 

ASB 

Small holdings used for 
business/commercial/industrial purpose 

3.10C/R 

3.10C/R 

BUR 

Business and commercial properties(with 
residential usage) 

3.10C/R 

3.10C/R 

BUS 

Business and commercial properties 

3.10C/R 

3.10C/R 

IND 

Industrial properties 

3.11C/R 

3.11C/R 

IFV 

Information settlements 

NIL 

NIL 

INR 

Industrial properties(with residential usage) 

3.10C/R 

3.10C/R 

LR 

Land reform properties 

NIL 

NIL 

MIN 

Mining Properties 

3.10C/R 

3.10C/R 

MUN 

Municipal properties 

NIL 

NIL 

PBO 

Public benefit organisation 

NIL 

NIL 

PSI 

Public service infrastructure 

0.2225/R 

0.2225/R 

RES 

Residential properties 

0.89C/R 

0.89/R 

SC 

School (private and state) 

3.51C/R 

3.51C/R 

STP 

State owned properties 

3.51C/R 

3.51C/R 

VL 

Vacant land (other than residential) 

7.11C/R 

7.11C/R 

VR 

Vacant land zoned residential 

7.11C/R 

7.11C/R 

woe 

Public worship 

NIL 

NIL 

WOR 

Worship residential 

NIL 

NIL 

All reba 

tes, reductions and exemptions are contained in Council’s approved Municipal 


Property Rates Policy and may in certain circumstances be applied to the rate as 
assessed above. 
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The rebates are conditional and will be forfeited if the rates are not paid within 60 days 
of the date of issue of account. 

General: 

1. Rates will be payable in twelve equal monthly instalments within 30 days of date 
of issue of account. 

2. Any rates that are not paid on the date will be subjected to interest at the 1.25% 
per month or part thereof. 

3. A collection fee of 10% will be raised on amounts outstanding for longer than 120 
days 

4. Any rates remaining unpaid for longer than 6 months will be subjected to legal 
action to recover arrear amount 

The date on which the determination of rates comes into operation is 01 July 
2012 

Other Services Tariffs 
Hall Hire (10%) 


Hall Hire 

R 220-00 

R 220-00 

Hall Hire Deposit 

R 220-00 

R 220-00 

Boardroom Rental per hour 

R 21.96 

R 21-96 

Library rental per hour 

R 21.96 

R 21-96 

Valuations (10%) 



Valuation Roll 

R 73.21 

R 73-21 

Valuation Certificate 

R 36.60 

R 36-60 

Appeal fee refunded under circumstances 

R 58.56 

R 58-56 

Rates certificate 

R 146.41 

R 146-41 

Search fees 

R 29.28 

R 29-28 


Cemetery Fees (10%) 


Normal fee per grave 
Poverty fee per grave 
Pensioner’s fee 


R 292.82 

R 292-82 

R 109.98 

R109-98 

R 146.41 

R 146-41 
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Refuse (10%) 


Domestic Bind removal 

R 33.28 

R 33-28 

Business bins 0-4 

R 80.86 

R 80-86 

Business Bins 5 or more 

R 249.96 

R 249-96 

Garden refuses (office hours) 

R 150.94 

R 150-94 

Garden refuses (after hours) 

R 455.47 

R 455-47 

Librarv Fees (10%) 



Group activities 

R 73.15 

R73-15 

Photocopies 

R1 

R 1 

Book fines 

R 1-17 

R 1-17 


Taxi Rank Fees 

Per Taxi/ per year R 300.00 


Building Plan Fees & Inspections 


6% increase 


AREA 

FEES 

08/09 

FEES 

2012/201 

3 

l-49m2 or Part thereof 

R 88.00 

R 93.28 

50.99.9m2 

R132.00 

R 139.20 

100-149.9m2 

R 192.50 

R 204.05 

150-199.9m2 

R 253.00 

R 268.18 

200-299.9m2 

R 313.50 

R 332.31 

300-399.9m2 

R 423.50 

R 448.91 

400-499.9m2 

R 544.50 

R 577.17 

500-599.9m2 

R 665.50 

R 705.43 

600-799m2 

R 781.00 

R 827.86 

800-999.9m2 

R 1017.50 

R1078.55 

1000-1499.9m2 

R 1254.00 

R1329.24 

1500-1999.9m2 

R 1793.00 

R1900.58 

2000-2999.9m2 

R 2282.50 

R2419.45 

3000-3999.9m2 

R 3069.00 

R3253.14 

4000-5999.9m2 

R 3855.50 

R4086.83 

6000-7999.9m2 

R 4785.00 

R5072.10 

8000-9999.9m2 

R 5692.50 

R6034.05 

10000m2 and above 

R 6622.00 

R7019.32 
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MUNICIPAL MANAGER’S QUALITY CERTFICATE 

I, WB Nkosi, Municipal Manager of Dannhauser Municipality, hereby certify that the 
annual budget and supporting documentation of the 2012/2013 Operating and Capital 
Budget have been prepared in accordance with the Municipal Finance Management 
Act, 56 of 2003, and the regulations made under the Act, and that the annual budget 
and supporting documents are consistent with the Integrated Development Plan of the 
municipality. 

Print Name: Bonginkosi Wiseman Nkosi 

Municipal Manager of: DANNHAUUSER MUNICIPALITY 


Signature 
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